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Federal Budget 2020: Business says Budget will help shield
WA ‘from the worst’
Meilin Chew The West Australian

Edwina Kingwho owns KCM (King Corporate Migration) with staff Kirsty Finn , Emmy Rezaei and Gary Nolan
Credit: Jackson Flindell/The West Australian
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WA business owners say there are enough initiatives in the Federal Budget to move the
economy forward and help shield WA from negative repercussions of the pandemic.

Small Business Council of WA chairman Jeff Ash said there were a whole host of solid
incremental measures in the Budget to move the economy forward.

“For a Budget that was done with so much uncertainty, it’s a solid document,” he said.
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“These measures, in concert with State Government initiatives, will shield WA from the
worst of the COVID fallout.”

One Budget measure to benefit business is an exemption from Fringe Benefits Tax for
employers providing retraining and reskilling for staff who are redeployed to a different
role. Currently FBT is payable if the training provided is not “sufficiently connected” to an
employee’s current role.

Migration agent Edwina King, pictured, said that tax exemption was significant.

“At the moment I’m doing my law degree, and I’m managing a business and I’m working
full-time, so any subsidies for training are welcome,” Ms King, founder of King Corporate
Migration, said.

“My partner Gary works in the business also. He was initially a plasterer but was injured
and needed a knee operation, so we retrained him in accounts management, so it would be
good to get some more training for him and tax breaks for that.”

Businesses across the board have emerged as the big winners of this year’s Federal Budget,
with the Morrison Government outlining $35 billion in business tax breaks to drive
investment and help ease the burden for millions of business owners.

The centrepiece is $27 billion in new tax write-offs, allowing 99 per cent of small, medium
and big businesses to write off the full value of assets they purchase — an expansion of the
Instant Asset Write Off.

Almost $5b in extra tax breaks would be given to struggling companies in temporary loss
carry-back measures, and a further $2b would go towards research and development tax
incentives.
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Losses incurred to June 2022 can be offset against prior profits made in or after the 2018-
19 financial year.

William Buck Australia WA principal Trent Antonio said with WA businesses heavily
focused in areas such as mining, this will provide immediate relief. “This, combined with
the carry-back losses announcement, should give businesses confidence and ability to
proceed with business investment and growth decisions,” he said.
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